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CONFIDENTIAL STATE 190224 

E.O. 11652: GDS 

TAGS: ETRD, EAGR, BR 

SUBJECT: COPERSUCAR-HILLS BROS. SUGAR DISTRIBUTION IN U.S. 

U.S. 

REF: BRASILIA 6426 

1 . CURRENT ADMINISTRATION SUGAR POLICY IS TO RELY ON THE 
OPEN MARKET. THE CURRENT SUGAR TARIFF IS 66 CENTS PER 
HUNDREDWEIGHT ON REFINED SUGAR OR 62.5 CENTS PER HUNDRED- 
WEIGHT FOR RAW SUGAR. THERE IS A HIGH GLOBAL QUOTA OF 7 
MILLION SHORT TONS, WHICH LEGALLY MAINTAINS THESE STATUTORY 
TARIFF RATES. THE U.S. HAS NO OTHER RESTRICTIONS ON SUGAR 
IMPORTS. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 190224 

2. WE HAVE NO LEGAL OR OTHER OBJECTION TO COPERSUCAR PLANS 
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TO USE HILLS BROTHERS TO MARKET SUGAR IN THE U.S. 

3. THE DEPARTMENT UNDERSTANDS IAA INTEREST IN SECURING A 
PORTION OF THE U.S. MARKET THROUGH THE ARRANGEMENT DE- 
SCRIBED IN REFTEL, BUT IT SHOULD BE POINTED OUT THAT THE 
SALE OF ONE MILLION TONS OF REFINED SUGAR AT RETAIL 
THROUGH THE HILLS BROTHERS DISTRIBUTION NETWORK CLEARLY 
MIGHT UPSET U.S. REFINERS AND BEET SUGAR PROCESSORS. WHAT 
ACTIONS THEY TAKE CANNOT BE PREDICTED. EARLIER SUGAR ACTS 
ALL BUT PROHIBITED THE ENTRY OF REFINED SUGAR. 

4. BRAZIL IS AT SOMEWHAT OF A DISADVANTAGE TO OTHER 
SUPPLIERS WHO NOW HAVE ACCESS TO THE U.S. MARKET THROUGH 
LONG TERM CONTRACTS. SUCH AS THE PHILIPPINES AND THE 
DOMINICAN REPUBLIC. INNOVATIVE APPROACHES BY BRAZIL TO 
BETTER ITS COMPETITIVE POSITION ARE TO BE EXPECTED. 

5. POSTS MAY DRAW ON ABOVE IN DISCUSSIONS WITH IAA 
OFFICIALS. ANY FURTHER DETAILED INFORMATION ON COPER- 
SUCAR/IAA PLANS IS OF INTEREST TO WASHINGTON AGENCIES. KISSINGER 
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